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Chapter 2 (b)
44, 54, 56
44.


A. 


[image: image1.emf]Income 300,000       

Expenses (120,000)      

DRD (16,800)       

Net Income (Tax) 163,200       

Char Cont. Deduction (.10) 16,320        



B. The charitable contribution is deductible over the next 5 years. 

54. 



[image: image2.emf]Individuals

Amber Sand Tab Beige Purple

Identical 

Ownership

Anna 55% 51% 55% 55% 55% 51%

Bill 45% 49% 0% 0% 0%

Carol 0% 0% 45% 0% 0%

Don 0% 0% 0% 45% 0%

Eve 0% 0% 0% 0% 45%

Total 100% 100%100%100% 100% 51%

Yes, A brother sister relationship exists because the lowest

 owner is over 50% for all corporations.

Corporations


56.  
SEE ATTACHED.

_1145288058.xls
Sheet1

		Income		300,000

		Expenses		(120,000)

		DRD		(16,800)

		Net Income (Tax)		163,200

		Char Cont. Deduction (.10)		16,320
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		Income		300,000

		Expenses		(120,000)

		DRD		(16,800)

		Net Income (Tax)		163,200

		Char Cont. Deduction (.10)		16,320

				Corporations

		Individuals		Amber		Sand		Tab		Beige		Purple		Identical Ownership

		Anna		55%		51%		55%		55%		55%		51%

		Bill		45%		49%		0%		0%		0%

		Carol		0%		0%		45%		0%		0%

		Don		0%		0%		0%		45%		0%

		Eve		0%		0%		0%		0%		45%

		Total		100%		100%		100%		100%		100%		51%

		Yes, A brother sister relationship exists because the lowest

		owner is over 50% for all corporations.
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