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11. 

Federal Reserve Float is the difference between Cash items in process of collection and deferred available cash items. 


Cash items in process of collection =  + 2 Billion


Deferred availability of cash items = + 1 Billion

Difference: The Federal Reserve Float = $1 Billion. 

The Monetary Base is equal to Securities plus Discount Loans plus Federal Reserve Float. 

Securities = -1 Billion

Discount Loans = +250 million

Federal Reserve Float = +1 Billion

Therefore, the Monetary Base equals +250 Million. 

17. If the Fed has Cash items in process of collection of $10 billion and deferred available cash items of $8 billion, The Federal Reserve Float is $2 billion.

The Fed tries to keep its Federal Reserve Float as low as possible since it adds dollar for dollar to the Monetary Base. Because the Federal Reserve wants to control the monetary base primarily through market operations, and the Federal Reserve Float is not controllable on a day-to-day basis, the Fed would prefer to keep it to a minimum.

20. If people would stop using the dollar bill for another currency, there would be fewer dollars in circulation. Therefore, the monetary base would decrease.

23. In order to raise money, a government can raise taxes, borrow money (sell bonds), or create money to finance part of its spending for goods and services and payments to individuals. 

A determining factor may be that government is deciding to budget for reoccurring government expenses in a budget. In this case they might raise taxes for them. For example: Congress and the president decide to increase their spending in the transportation department by 2 billion per year in order to fix highways around the country. In Another case, the government may borrow money. The factor that would drive government to do this would be if there was a deficit in the governments budget. For example: a particular highway repair ended up costing twice as much as first anticipated. 

